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1. Consolidated financial results for the first half 2007  (January 1, 2007 through June 30, 2007)

(1) Consolidated Financial Results (Percentage figures are comparisons with the previous accounting period)

　 Sales Revenue Operating Income Ordinary Income Net Income
　 Millions of Yen ％ Millions of Yen ％ Millions of Yen ％ Millions of Yen ％

1H 2007 1,405,435 (△5.0) 26,443 (132.7) 28,413 (86.0) 17,088 (69.8)
1H 2006 1,479,817 (11.7) 11,363 (△48.4) 15,277 (△36.1) 10,065 (△31.9)

2006 3,078,772 ― 58,694 ― 65,987 ― 39,820 ―

　
Net Income
per Share

Net Income
per Share

after Adjustment
　 　 Yen 　 Yen

1H 2007 29.30 ―
1H 2006 17.26 ―

2006 68.27 ―

(Ref.) Equity Companies Earnings 1H 2007 781 million yen 1H 2006 717 million yen

　 　 2006 1,395 million yen 　 　 　

(2) Financial Position 　

　 Total Assets Net Assets Owner's Equity Ratio Net Assets per Share
　 Millions of yen Millions of yen ％ 　 Yen

1H 2007 937,741 255,191 27.1 436.08

1H 2006 892,462 230,248 25.7 393.14

2006 1,019,517 249,155 24.3 425.60

(Ref.) Net Worth 1H 2007 254,278 million yen 1H 2006 229,307 million yen

　 　 2006 248,221 million yen 　 　 　

(3) Cash Flows 　

　
Cash Flows from

Operating Activities
Cash Flows from

Investing Activities
Cash Flows from

Financing Activities

Cash and Cash
Equivalents

at the End of Period
　 Millions of yen Millions of yen Millions of yen Millions of yen

1H 2007 15,098 △10,642 △4,608 512

1H 2006 543 △15,100 14,599 613

2006 75,085 △34,433 △40,557 664

2. Dividend

　 Dividend per Share

(Reference date) First Half Year-end Full Year
　 　 Yen 　 Yen 　 Yen

 2006 18.50 18.50 37.00

 2007 1H (Actual) 18.50 ―――――――
37.00

 2007 YE (Forecast) ――――――― 18.50

3. Projected Consolidated Business Performance for 2007 (January 1, 2007 through December 31, 2007)

　  (Percentage figures are comparisons with the previous accounting period)

　 Sales Revenue Operating Income Ordinary Income Net Income
Net Income
per Share

　 Million yen ％ Million yen ％ Million yen ％ Million yen ％ 　 Yen

Full Year 3,090,000 (0.4) 47,000 (△19.9) 49,000 (△25.7) 29,000 (△27.2) 49.73
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4.　Others

(1) Change in Major Subsidiaries in this Accounting Period

      (Change in designated subsidiaries, which has alteration in the scope of consolidation)　　No

(2) Change in Accounting Policy, Procedure, Expression and so on for Interim Consolidated Financial Statements

①　There are changes due to a revision of accounting standards　　Yes

②　There are changes other than ①                                          No

(Note)　For further detail, please refer to 'Fundamental and Important Items for Interim Consolidated

 Financial Statements (Change of Accounting Method)' on page 19

(3) Number of Outstanding Shares (Common Stock）

　 ①

Number of

outstanding shares

at the end of the period

(Including Treasury Stock)

1H 2007
583,400,000

shares
1H 2006

583,400,000

shares
2006

583,400,000

shares

　 ②
Treasury Stock
at the end of the period

1H 2007 303,648 shares 1H 2006 121,638 shares 2006 175,478 shares

(Note)　As to the number of shares, which is the basis to calculate the net income per share,

 please refer to 'Financial Data per Share' on page 24

(Ref.)　Summary of Parent Company’s Financial Results

1. Financial results for the first half 2007  (January 1, 2007 through June 30, 2007)

(1) Financial Results (Percentage figures are comparisons with the previous interim accounting period)

　 Sales Revenue Operating Income Ordinary Income Net Income
　 Millions of Yen ％ Millions of Yen ％ Millions of Yen ％ Millions of Yen ％

1H 2007 1,378,185 (△5.2) 10,008 (－) 14,333 (△50.7) 9,864 (△64.0)

1H 2006 1,453,591 (12.3) 356 (△97.0) 29,055 (92.7) 27,373 (198.8)

2006 3,027,083 ― 33,739 ― 95,117 ― 77,200 ―

　
Net Income
per Share

　 　 Yen

1H 2007 　 16.92
1H 2006 　 46.93

2006 　 132.36

(2) Financial Position

　 Total Assets Net Assets Owner's Equity Ratio Net Assets per Share
　 Millions of yen Millions of yen ％ 　 Yen

1H 2007 884,859 220,810 25.0 　 378.69

1H 2006 842,631 182,921 21.7 　 313.61

2006 986,415 221,909 22.5 　 380.49

(Ref.) Net Worth 1H 2007 220,810 million yen 1H 2006 182,921 million yen

　 　 2006 221,909 million yen 　 　 　

2. Projected Parent's Business Performance for 2007 (January 1, 2007 through December 31, 2007)

　 (Percentage figures are comparisons with the previous accounting period)

　 Sales Revenue Operating Income Ordinary Income Net Income
Net Income
per Share

　 Million yen ％ Million yen ％ Million yen ％ Million yen ％ 　 Yen

Full Year 3,040,000 (0.4) 17,000 (△49.6) 21,000 (△77.9) 13,000 (△83.2) 22.29

　

Projections of business performance in this report of Consolidated Financial Results (Kessan Tanshin) are revised from the previous
projections disclosed on February 19, 2007.
This filing contains forward-looking statements based on projections and estimates that involve many variables. The Company
operates in an extremely competitive business environment and in an industry characterized by rapid changes in supply-demand
balance. Certain risks and uncertainties including, without limitation, general economic conditions in Japan and other countries,
crude prices and the exchange rate between the yen and the U.S. dollar, could cause the Company’s results to differ materially
from any projections and estimates presented.
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1 Financial Results

(1) Analysis of Financial Results

① Business Overview

i. Crude Oil and Petroleum Product Market Trend

The Dubai spot crude price, which is regarded as a crude benchmark for the Asia region, started between 57

and 58 dollars per barrel at the beginning of the year and fell to under 50 dollars per barrel in mid-January,

but  subsequently  increased,  exceeding  65  dollars  in  mid-April  and  remaining  around  65  dollars  for  the

remainder of the period. While the January-June spot price averaged 60.1 dollars per barrel, at a similar level

to the same period last year, the absolute increase in the January-June period, 15 dollars per barrel, was much

larger than the increase in the same period last year (8 dollars per barrel on Dubai basis), and price movements

were much more volatile. The depreciation in the yen versus the U.S. dollar also increased the average cost

of crude oil in yen terms.

According to  published data  from the Ministry  of  Economy,  Trade and Industry,  total  petroleum product

demand for the January-June, 2007 period fell 8.8% versus the same period in 2006. Demand for gasoline and

diesel fell 1.6% and 1.2%, respectively, while demand for kerosene and Fuel Oil A dropped 15.4% and 16.2%,

respectively, due to reasons such as relatively warm winter and shifts to other energy sources. Demand for

Fuel Oil C also declined 19.4% versus the same period last year, reflecting declines in fuel oil demand by the

electrical power sector and shifts to other energy sources.

   

ii. Petrochemicals: Industry Production and Market Price

Domestic production of basic petrochemical products such as olefins and aromatics increased versus the same

period last year. Ethylene and benzene production increased by 8% and 9% respectively. Asian spot market

prices (in US dollar terms) for benzene and paraxylene increased 28% and 26%, respectively, versus the same

period last year, a significant increase reflecting the rise in crude and naphtha prices as well as strong product

demand. On the other hand, toluene showed a relatively modest price increase of 8% versus the same period

last year. Although feedstock costs increased, margins for olefins and aromatics rose versus the same period

last year, and these margins remained high compared with past trends.

    

iii. Financial Results by Segment for the First Half of 2007

(a) Petroleum Products

Consolidated sales revenue fell 92.4 billion yen versus the same period last year to 1,247.2 billion yen due to

decreased sales volumes. Operating income increased by 2.6 billion yen versus the same period last year to

minus 7.8 billion yen. Due to a steeper rise in crude prices compared with the same period last year, petroleum

product margins were lower than in the first half of 2006. The steep increase in crude prices in the period was

not reflected in inland petroleum fuels prices. In addition, TonenGeneral accounts for purchased crude in its

cost of goods when it is loaded, whereas most of the industry accounts for crude when it arrives in Japan, so

that crude price changes affect our results approximately one month earlier than other industry participants.

The crude price increases therefore adversely affected TonenGeneral, in accounting terms, in comparison with

industry. Excluding inventory profit effects, operating earnings from petroleum refining and marketing were

8.3 billion yen lower than the same period last year.
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TonenGeneral  applies  the  LIFO/LOCOM  accounting  method  for  inventory  valuation.  Operating  income

includes non-cash inventory valuation gains of 18.8 billion yen, an increase of 11.1 billion yen versus the same

period last year. These earnings do not have cash effects.

(b) Petrochemical Products

Consolidated sales revenue increased by 18.0 billion yen versus the same period last year to 157.6 billion yen.

Operating income increased by 12.4 billion yen versus the same period last year to 34.3 billion yen. Margins

for both aromatics and olefins increased, supported by continued strong demand. In the specialties segment,

earnings increased substantially versus the same period last year despite rising feedstock costs. Two new

production lines for our microporous film (MPF) used as the separators for lithium ion batteries started full

operation in March and June of last year, contributing to an increase in sales volume and earnings.

(c) Other

Sales revenue for engineering, maintenance service, etc. was 656 million yen, and operating income was 4

million yen.

   

② Earnings Forecast Revision

Earnings forecast for the period ending December 31, 2007 is as follows:

         　                                                                               (unit: billion yen)

　
Sales 

Revenue
Operating

Income/Loss
Ordinary

 Income/Loss
Net

Income/Loss

Consolidated 3,090.0 47.0 49.0 29.0

Parent 3,040.0 17.0 21.0 13.0

Consolidated operating income for the full year 2007 is forecast at 47.0 billion yen. Projections involved in the

forecast include the following:

1) We have assumed slightly lower second-half margins for petroleum products than in our previous

    forecast in February, reflecting current conditions.

2) Petroleum product sales volumes for the July-December period are expected to remain about the

    same as previously forecast in February.

3) Earnings in the petrochemicals segment for the July-December period are expected to be higher

    than forecast in February, on the assumption of higher margins due to strong demand,

    especially for olefins.

4) We project that first-half inventory valuation gains will reverse in part during the remainder of the year.

　

(2) Analysis of Financial Condition

① Cash Flows in the First Half of 2007

Cash and Cash Equivalents were 512 million yen at the end of this semi-annual accounting period. This was 152

million yen decrease from the end of the previous accounting period.

Cash Flows from Operating  Activities  were  positive  15,098 million  yen.  Positive  factors  such as  before-tax

income and a seasonal decrease in trade accounts receivable and inventories outweighed negative factors such

as a seasonal decrease in accounts payable, including gasoline tax payable.

Cash Flows from Investing Activities were negative 10,642 million yen, mainly due to capital expenditures.
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Cash Flows from Financing Activities were negative 4,608 million yen. Payments for dividends and long-term

loan retirements were larger than cash inflows from increased net short-term borrowings (short-term borrowings

offsetting short-term deposits).

   

② Outlook on Cash Flows

In 2007, the operating earnings are projected to be lower than 2006, but net cash generation from operations

(cash flows from Operating Activities plus those from Investing Activities) is expected to be similar to 2006. The

forecast decrease in operating earnings is assumed to be offset by smaller capital expenditure and lower working

capital requirements in 2007 versus the previous year.

      

③ Trends in Cash Flows

　 FY 2003 FY 2004 FY 2005 FY 2006
1st Half

2007

Owner's Equity Ratio (%) -
Book Base

24.2% 26.4% 23.8% 24.3% 27.1%

Owner's Equity Ratio (%) -
Market Base

56.3% 58.4% 76.4% 67.4% 74.8%

Cashflow vs. Interest Bearing
Debt (times)

2.1 1.7 1.9 0.8 - (*)

Interest Coverage
Ratio (times)

50.5 58.5 69.7 108.3 - (*)

　
(*): Years needed to retire debt and Interest coverage ratio are not shown in interim reporting

* All indicators have been calculated based on consolidated financial data

* Definitions: 

  Owner's Equity Ratio – Book Base:

                          (Period-end Total Net Assets – Period-end Minority Interest) / Period-end Total Assets 

  Owner's Equity Ratio – Market Base:

                          Total value of stock ex. treasury stock at period-end market price / Period-end Total Assets 

  Cashflow vs. Interest Bearing Debt:

                          Period-end interest-bearing debt / Operating Cash Flows 

   Interest coverage ratio:

                          Operating Cash Flows / Interest paid

* Operating Cash Flows is the cash flow from operations shown in the Consolidated Statement of Cash Flows

* Interest-bearing debt is actual interest-bearing debt, defined as S/T debts, Commercial Paper and L/T Debt on

   the Consolidated Balance Sheet. Interest Paid is the amount shown in the  Consolidated Statement of Cash Flows.

       

(3） Dividend Policy and Dividend in Current Period

① Dividend Policy

TonenGeneral considers providing superior total returns to shareholders as one of its top management priorities,

with the objective of steadily increasing shareholder value over time. Our basic policy is to continue to provide

returns to shareholders through stable dividends, while maintaining a solid financial structure and considering

issues such as trends in consolidated cash flows and future capital expenditures.
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② Dividend in Current Period

The Board of Directors has decided today to pay 18.5 yen per share as an interim dividend to the Company's

shareholders as of June 30, 2007. The Company projects a payment to its shareholders as of December 31, 2007,

of  18.5  yen per  share  as  a  final  dividend for  the term ended December  31,  2007,  subject  to  the necessary

corporate decisions regarding dividends, taking into account the full-year business performance and cash flow.

The interim and projected full-year dividends are the same as originally forecast in February.
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2 Profile of Group Companies

Major businesses and positions of group companies (the Company, 6 Consolidated Subsidiaries, 2 Equity Companies, 

1 Non-consolidated Subsidiary, 1 Affiliated Company and 1 Parent Company) are as follows:
　

Segment Function Major Business Name of Company
Number of

Companies

Petroleum
Products

Marketing Sales of Petroleum Products TonenGeneral Sekiyu K.K., ExxonMobil Y.K., 4

　 　 Chuo Sekiyu Hanbai K.K., Emori Sekiyu K.K. 　

Refining Manufacturing, Processing and
Sales of Petroleum Products

TonenGeneral Sekiyu K.K., Nansei Sekiyu K.K. 2

　 　 　
Shipping Marine Transportation of

Crude Oil and Petroleum Products

TonenGeneral Kaiun Y.K. 1

　 　 　
Others Purchases and Sales of LNG Shimizu LNG Co., Ltd. 1

Chemical
Products

Refining
 and 

Marketing

Manufacturing, Processing and
Sales of  Petroleum Products

TonenGeneral Sekiyu K.K., ExxonMobil Y.K., 　
Tonen Kagaku K.K., Tonen Chemical Nasu Corp.,  5

Nippon Unicar K.K. 　
Others 　 Engineering Maintenance Service Tonen Technology K.K.,  Kyushu Eagle K.K. 2

　
(Notes) Exxon Mobil Corporation, which indirectly owns 100% of the equity of ExxonMobil Y.K. via subsidiaries,

       is another parent company, but it is not included in the "Profile of Group Companies" as there are no 

       material business transactions with the Company.

　

Business structure of the group (as of June 30,2007) is shown below:
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3 Corporate Policy

Information regarding (1) Management Policy, (2) Target Indices, (3) Medium- and Long-term Corporate Strategy

and (4) Our Challenges is omitted because there is no material change to the previous disclosure in Consolidated

Financial Results (Kessan Tanshin) for 2006 disclosed on February 19, 2007. Please refer to the following URL for

Consolidated Financial Results (Kessan Tanshin) for 2006. 

    

TonenGeneral's Homepage

       http://www.tonengeneral.co.jp/apps/tonengeneral/ir/pdf/06_12_financial_closing.pdf

    

Tokyo Stock Exchange Homepage (Company Search Page)

       http://www.tse.or.jp/listing/compsearch/index.html
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4 Interim Consolidated Financial Statements

(1) Interim Consolidated Balance Sheet

　
Prior Period

(June 30, 2006)

Current Period

(June 30, 2007)
December 31. 2006

June 30,
2007
vs.

Account Title Amounts (Million yen)
Ratio
(％)

Amounts (Million yen)
Ratio
(％)

Amounts (Million yen)
Ratio
(％)

Dec.31,
2006

（ASSETS） 　 　 　 　 　 　 　 　 　 　

Ⅰ Current Assets 　 　 　 　 　 　 　 　 　 　

1  Cash and Cash
Equivalents 　 613 　 　 512 　 　 664 　 △152

2  Notes and
Trade Accounts
Receivables

　 383,644 　 　 442,215 　 　 517,645 　 △75,430

3　Inventories 　 200,502 　 　 161,727 　 　 188,054 　 △26,326

4  Income Tax Refund
Receivable 　 4,245 　 　 - 　 　 - 　 -

5　Deferred Tax
Assets 　 6,523 　 　 7,432 　 　 5,544 　 1,887

6　Short-term Loans
Receivable 　 981 　 　 21,842 　 　 346 　 21,495

7　Others 　 8,033 　 　 6,298 　 　 10,153 　 △3,854

8　Bad Debt Allowance 　 △279 　 　 △147 　 　 △202 　 54

Total Current Assets 　 604,264 67.7 　 639,881 68.2 　 722,206 70.8 △82,325

Ⅱ Long-term Assets 　 　 　 　 　 　 　 　 　 　

1　Property, Plant
and Equipment 　 　 　 　 　 　 　 　 　 　

(1) Buildings and
Structures

214,149 　 　 214,302 　 　 213,796 　 　 　

Accumulated Depre. 157,410 56,738 　 160,306 53,996 　 158,969 54,826 　 △830

(2) Tanks 78,337 　 　 78,237 　 　 78,332 　 　 　

Accumulated Depre. 71,612 6,724 　 71,993 6,244 　 71,854 6,478 　 △234

(3) Machinery,
Equipment and 
Vehicles

581,422 　 　 607,880 　 　 587,987 　 　 　

Accumulated Depre. 513,794 67,628 　 521,458 86,422 　 515,684 72,303 　 14,119

(4) Tools, Furniture 
and Fixtures

11,964 　 　 11,520 　 　 11,547 　 　 　

Accumulated Depre. 10,438 1,525 　 9,933 1,587 　 9,974 1,572 　 14

(5) Land 　 91,223 　 　 88,041 　 　 89,311 　 △1,270

(6) Incomplete 
Construction 　 19,942 　 　 14,547 　 　 26,127 　 △11,580

Total Property,
Plant and Equipment 　 243,783 (27.3) 　 250,839 (26.8) 　 250,620 (24.6) 218

2　Intangible Assets 　 　 　 　 　 　 　 　 　 　

(1) Goodwill 　 2,286 　 　 1,633 　 　 1,960 　 △326

(2) Leasehold 　 1,961 　 　 1,909 　 　 1,909 　 -

(3) Software 　 2,873 　 　 3,111 　 　 3,097 　 14

(4) Others 　 421 　 　 315 　 　 348 　 △32

Total
Intangible Assets 　 7,543 (0.9) 　 6,970 (0.7) 　 7,315 (0.7) △344

3　Investments and 
Other Assets 　 　 　 　 　 　 　 　 　 　

(1) Investment
Securities 　 13,612 　 　 15,153 　 　 14,276 　 877

(2) Long-term Loans 
Receivable 　 1,306 　 　 1,127 　 　 1,217 　 △89

(3) Deferred Tax
Assets 　 6,917 　 　 6,991 　 　 8,285 　 △1,294

(4) Others 　 15,692 　 　 17,281 　 　 16,167 　 1,114

(5) Bad Debt Allowance 　 △658 　 　 △503 　 　 △572 　 68

Total Investments
and Other Assets 　 36,870 (4.1) 　 40,049 (4.3) 　 39,374 (3.9) 675

Total Long-term
Assets 　 288,197 32.3 　 297,859 31.8 　 297,310 29.2 548

Total Assets 　 892,462 100.0 　 937,741 100.0 　 1,019,517 100.0 △81,776
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Prior Period

(June 30, 2006)

Current Period

(June 30, 2007)
December 31, 2006

June 30,
2007
vs

Account Title Amounts (Million yen)
Ratio
(％)

Amounts (Million yen)
Ratio
(％)

Amounts (Million yen)
Ratio
(％)

Dec. 31,
2006

(LIABILITIES) 　 　 　 　 　 　 　 　 　 　

Ⅰ Current Liabilities 　 　 　 　 　 　 　 　 　 　

1  Notes and Trade
Accounts Payable 　 287,435 　 　 279,683 　 　 354,461 　 △74,778

2  Gasoline Tax etc.,
Payable 　 157,373 　 　 198,775 　 　 234,216 　 △35,441

3  Short-term Debt 　 88,460 　 　 73,643 　 　 39,666 　 33,976

4  Commercial Paper 　 ― 　 　 ― 　 　 5,000 　 △5,000

5  Accrued Income Taxes 　 4,493 　 　 11,020 　 　 7,197 　 3,823

6  Accrued Consumption
Taxes 　 4,962 　 　 7,602 　 　 7,660 　 △58

7  Guarantee Deposits
Payable 　 12,659 　 　 11,787 　 　 12,647 　 △859

8  Reserve for Bonuses 　 1,529 　 　 1,484 　 　 1,374 　 109

9  Others 　 33,274 　 　 34,216 　 　 38,197 　 △3,980

Total Current Liabilities 　 590,188 66.1 　 618,213 65.9 　 700,421 68.7 △82,207

Ⅱ Long-term Liabilities 　 　 　 　 　 　 　 　 　 　

1  Long-term Debt 　 13,528 　 　 11,278 　 　 12,403 　 △1,125

2  Deferred Tax Liabilities 　 606 　 　 2,057 　 　 1,707 　 350

3  Reserve for Accrued
Pension Costs 　 38,456 　 　 33,900 　 　 36,545 　 △2,644

4  Reserve for Officers'
Retirement Allowance 　 171 　 　 163 　 　 169 　 △6

5  Reserve for Repairs 　 16,008 　 　 13,479 　 　 15,397 　 △1,918

6  Reserve for Offshore
Well Abandonment 　 1,562 　 　 2,227 　 　 2,234 　 △6

7  Others 　 1,691 　 　 1,229 　 　 1,483 　 △253

Total Long-term
Liabilities 　 72,024 8.1 　 64,336 6.9 　 69,941 6.9 △5,604

Total Liabilities 　 662,213 74.2 　 682,549 72.8 　 770,362 75.6 △87,812

(NET ASSETS) 　 　 　 　 　 　 　 　 　 　

Ⅰ Owner's Equity 　 　 　 　 　 　 　 　 　 　

1  Paid-in Capital 　 35,123 　 　 35,123 　 　 35,123 　 ―

2  Capital Surplus 　 20,769 　 　 20,767 　 　 20,766 　 0

3  Earned Surplus 　 173,046 　 　 198,309 　 　 192,010 　 6,299

4  Treasury Stock 　 △146 　 　 △369 　 　 △206 　 △163

Total Owners' Equity 　 228,792 25.6 　 253,829 27.1 　 247,693 24.3 6,136

Ⅱ Valuation and
    Translation Adjustments 　 　 　 　 　 　 　 　 　 　

1  Valuation Difference
on Available-for- 
Sales Securities

　 515 　 　 448 　 　 527 　 △79

Total Valuation and
Translation Adjustment 　 515 0.1 　 448 0.0 　 527 0.0 △79

Ⅲ Minority Interests 　 940 0.1 　 913 0.1 　 933 0.1 △20

Total Net Assets 　 230,248 25.8 　 255,191 27.2 　 249,155 24.4 6,036

Total Liabilities and
Net Assets 　 892,462 100.0 　 937,741 100.0 　 1,019,517 100.0 △81,776
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(2) Interim Consolidated Statement of Income

　
1H 2006

(Jan. 1 through Jun. 30)
　

1H 2007

(Jan. 1 through Jun. 30)
　

1H 2007

vs.

1H 2006

2006

(Jan.1 through Dec. 31)
　

Account Title Amounts (Million yen)
Ratio
(％)

Amounts (Million yen)
Ratio
(％)

Amounts (Million yen)
Ratio
(％)

Ⅰ Sales Revenue 　 1,479,817 100.0 　 1,405,435 100.0 △74,381 　 3,078,772 100.0

Ⅱ Cost of Sales 　 1,450,044 98.0 　 1,362,453 96.9 △87,590 　 2,984,391 96.9

Gross Margin 　 29,773 2.0 　 42,982 3.1 13,209 　 94,380 3.1

Ⅲ Selling, General and
    Administrative Expenses 　 18,409 1.2 　 16,538 1.2 △1,871 　 35,685 1.2

    Operating  Income 　 11,363 0.8 　 26,443 1.9 15,080 　 58,694 1.9

Ⅳ Non-operating Income 　 　 　 　 　 　 　 　 　 　

1  Interest Income 319 　 　 45 　 　 　 346 　 　

2  Dividends Received 58 　 　 57 　 　 　 60 　 　

3  Foreign Exchange Gain 3,102 　 　 1,522 　 　 　 6,123 　 　

4  Equity Earnings of
Affiliates

717 　 　 781 　 　 　 1,395 　 　

5  Others 71 4,269 0.3 42 2,449 0.2 △1,820 235 8,160 0.2

Ⅴ Total Non-operating
     Income 　 　 　 　 　 　 　 　 　 　

1  Interest Expense 282 　 　 400 　 　 　 698 　 　
2  Loss on Sales and

Disposal of Supplies
7 　 　 9 　 　 　 37 　 　

3  Others 65 355 0.0 69 479 0.0 124 131 867 0.0

Ordinary Income 　 15,277 1.1 　 28,413 2.1 13,136 　 65,987 2.1

Ⅵ Extraordinary Gain 　 　 　 　 　 　 　 　 　 　
1  Gain on Sales of

Property, Plant and
Equipment

58 　 　 351 　 　 　 108 　 　

2  Gain on Sales of
Golf Membership

25 　 　 66 　 　 　 47 　 　

3  Gain on Sales of
Investment Securities

― 84 0.0 ― 418 0.0 333 503 658 0.0

Ⅶ Extraordinary Loss 　 　 　 　 　 　 　 　 　 　
1  Loss on Asset

Impairment
322 　 　 660 　 　 　 2,109 　 　

2  Surcharge ― 　 　 142 　 　 　 ― 　 　
3  Loss on Sales and

Disposals of Property,
Plant and Equipment

262 　 　 171 　 　 　 1,121 　 　

4  Provision Loss on 
Reserve for
Offshore Well
Abandonment

― 　 　 ― 　 　 　 672 　 　

5  Evaluation Loss on
Investment
Securities

7 592 0.1 ― 974 0.1 382 7 3,910 0.1

Interim (Annual) Income
before Income Taxes

　 14,769 1.0 　 27,856 2.0 13,087 　 62,736 2.0

Current Income Taxes 5,272 　 　 11,023 　 　 　 22,791 　 　

Deferred Income Tax △527 4,744 0.3 △234 10,788 0.8 6,043 173 22,964 0.7

Minority Interests
(△Loss) 　 △40 △0.0 　 △20 0.0 19 　 △47 0.0

Interim (Annual)
Net Income 　 10,065 0.7 　 17,088 1.2 7,023 　 39,820 1.3
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(3) Interim Consolidated Statement of Changes in Net Assets

1H 2006  (January 1, 2006 through June 30, 2006)

　

　
Owner's Equity

Paid-in Capital Capital Surplus Earned Surplus Treasury Stock
Total

Owner's Equity

Balance at Dec. 31, '05 (Million yen) 35,123 20,770 173,772 △85 229,580

Changes of Items during the Period 　 　 　 　 　

　Dividends from Surplus - - △10,791 - △10,791

　Interim Net Income - - 10,065 - 10,065

　Purchases of Treasury Stock - - - △103 △103

　Disposal of Treasury Stock - △0 - 42 42

  Net Changes of  Items
  Other than Owner's Equity

- - - - -

Total Changes of Items
during the Period (Million yen)

- △0 △726 △61 △788

Balance at Jun. 30, '06 (Million yen) 35,123 20,769 173,046 △146 228,792

　

　

　

Valuation and
Translation Adjustments

Minority Interests Net Assets
Valuation

Difference on
Available-for-Sale

Securities

Total
Valuation and
Translation
Adjustments

Balance at Dec. 31, '05 (Million yen) 579 579 1,015 231,174

Changes of Items during the Period 　 　 　 　

　Dividends from Surplus - - △33 △10,825

　Interim Net Income - - - 10,065

　Purchases of Treasury Stock - - - △103

　Disposal of Treasury Stock - - - 42

  Net Changes of Items
  Other than Owners' Equity

△63 △63 △40 △104

Total Changes of Items
during the Period (Million yen)

△63 △63 △74 △926

Balance at Jun. 30, '06 (Million yen) 515 515 940 230,248
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1H 2007  (January 1, 2007 through June 30, 2007)

　

　
Owner's Equity

Paid-in Capital Capital Surplus Earned Surplus Treasury Stock
Total

Owner's Equity

Balance at Dec. 31, '06 (Million yen) 35,123 20,766 192,010 △206 247,693

Changes of Items during the Period 　 　 　 　 　

　Dividends from Surplus - - △10,789 - △10,789

　Interim Net Income - - 17,088 - 17,088

　Purchases of Treasury Stock - - - △181 △181

　Disposal of Treasury Stock - 0 - 18 18

　Net Changes of Items
  Other than Owners' Equity

- - - - -

Total Changes of Items
during the Period (Million yen)

- 0 6,299 △163 6,136

Balance at Jun. 30, '07 (Million yen) 35,123 20,767 198,309 △369 253,829

　

　

　

Valuation and
Translation Adjustments

Minority
Interests

Net Assets
Valuation

Difference on 
Available-for-
Sale Securities

Total
Valuation and 
Translation 
Adjustments

Balance at Dec. 31, '06 (Million yen) 527 527 933 249,155

Changes of Items during the Period 　 　 　 　

　  Dividends from Surplus - - - △10,789

　  Interim Net Income - - - 17,088

　Purchases of Treasury Stock - - - △181

　Disposal of Treasury Stock - - - 18

  Net Changes of Items
  Other than Owners' Equity

△79 △79 △20 △100

Total Changes of Items
during the Period (Million yen)

△79 △79 △20 6,036

Balance at Jun. 30, '07 (Million yen) 448 448 913 255,191
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2006  (January 1, 2006 through December 31, 2006)

　

　
Owner's Equity

Paid-in Capital Capital Surplus Earned Surplus Treasury Stock
Total

Owner's Equity

Balance at Dec. 31, '05 (Million yen) 35,123 20,770 173,772 △85 229,580

Changes of Items during the Period 　 　 　 　 　

　Dividends from Surplus - - △21,582 - △21,582

　Net Income - - 39,820 - 39,820

　Purchases of Treasury Stock - - - △210 △210

　Disposal of Treasury Stock - △4 - 90 85

  Net Changes of Items
  Other than Owners' Equity

- - - - -

Total Changes of Items
during the Period (Million yen)

- △4 18,237 △120 18,113

Balance at Dec. 31, '06 (Million yen) 35,123 20,766 192,010 △206 247,693

　

　

Valuation and
Translation Adjustments

Minority
Interests

Net Assets
Valuation

Difference on 
Available-for-
Sale Securities

Total
Valuation and
 Translation
 Adjustments

Balance at Dec. 31, '05 (Million yen) 579 579 1,015 231,174

Changes of Items during the Period 　 　 　 　

　  Dividends from Surplus - - △33 △21,615

　  Net Income - - - 39,820

　Purchases of Treasury Stock - - - △210

　Disposal of Treasury Stock - - - 85

  Net Changes of Items
  Other than Owners' Equity

△51 △51 △47 △99

Total Changes of Items
during the Period (Million yen)

△51 △51 △81 17,980

Balance at Dec. 31, '06 (Million yen) 527 527 933 249,155
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(4) Interim Consolidated Statement of Cash Flows

　

　

1H 2006

(Jan. 1 through Jun. 30)

1H 2007

(Jan. 1 through Jun. 30)

2006

(Jan. 1 through Dec. 31)

Title Amounts (Million yen) Amounts (Million yen) Amounts (Million yen)

Ⅰ  Cash Flows from
     Operating Activities

　 　 　

Interim (Annual) Net Income 
before Income Taxes

14,769 27,856 62,736

Depreciation and Amortization 8,831 10,075 19,191

Loss on Asset Impairment 322 660 2,109

Amortization of Goodwill 326 326 653

Increase (△Decrease) in Reserve　
for Bonuses                

― 109 △54

Decrease in Reserve for Accrued
Pension Costs

△1,539 △2,644 △3,450

Decrease in Reserve for Repairs △386 △1,918 △997

Interest and Dividend Income △378 △102 △406

Interest Expenses 282 400 698

Equity Earnings of Affiliates △717 △781 △1,395

Loss on Sales and Disposals of
Property, Plant and Equipment

262 171 1,121

Gain on Sales of
Property, Plant and Equipment

△58 △351 △108

Evaluation Loss on
Investment Securities

7 ― 7

Surcharges ― 142 ―

Gain on Liquidation of Investment
Securities

― ― △503

Provision Loss on Reserve for       
Offshore Well Abandonment

― ― 672

Decrease(△Increase) in
Trade Accounts Receivable

108,629 75,377 △25,543

Decrease(△Increase) in
Inventories

△33,602 26,326 △21,154

Decrease（△Increase）in
Other Accounts Receivable

502 1,308 △829

Increase(△Decrease) in
Trade Accounts Payable

△7,227 △74,778 59,798

Increase（△Decrease）in
Other Accounts Payable

△91,180 △42,079 △3,482

Others △3,780 2,655 △ 2,360

Sub-Total △4,938 22,754 86,702

Interest and Dividend Received 373 37 407

Interest Paid △281 △321 △692

Proceeds from Sales of Marketing
Goodwill

376 ― 376

Payments of Additional
Allowance for Early Retirement

△2,324 △8 △3,131

Refund of Income Tax etc. 12,388 1,715 12,389

Income Tax etc. Paid △5,050 △9,078 △20,966

Cash Flows from
Operating Activities

543 15,098 75,085
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1H 2006

(Jan. 1 through Jun. 30)

1H 2007

(Jan. 1 through Jun. 30)

2006

(Jan. 1 through Dec. 31)

Title Amounts (Million yen) Amounts (Million yen) Amounts (Million yen)

Ⅱ  Cash Flows from
     Investing Activities

　 　 　

Payments for Purchases of
Property, Plant and Equipment

△15,630 △ 11,987 △ 35,086

Proceeds from Sales of
Property, Plant and Equipment

62 1,643 228

Payments for Purchases of 
Intangible Assets

△119 △412 △731

Proceeds from Sales of
Intangible Assets

－ － 1

Payments for Purchases of 
Investment Securities

－ △82 －

Proceeds from Sales of 
Investment Securities

1 － 439

Payments for Long-term
Loans Receivable

△12 △2 △20

Collection of Long-term  　　
Loans Receivable

137 103 252

Proceeds from Share Buy Back
by an Equity-Method Subsidiary

428 － 428

Others 31 94 53

Cash Flows from
Investing Activities

△15,100 △10,642 △34,433

Ⅲ　Cash Flows from
     Financing Activities

　 　 　

Decrease(△Increase) in
Short-term Loan Receivable 

△307 △21,507 308

Increase（△Decrease）in
Short-term Debt

42,427 33,976 △6,542

Increase（△Decrease）in
Commercial Paper

△15,000 △5,000 △10,000

Payments for Long-term Debt △970 △1,125 △1,919

Payments for Repurchase of 
Treasury Stock

△767 △181 △873

Proceeds from Sales of
Treasury Stock

42 18 85

Cash Dividends Paid △10,791 △10,789 △21,582

Payment of Dividends to
Minority Interests

△33 － △33

Cash Flows from 
Financing Activities

14,599 △4,608 △40,557

Ⅳ  Increase(△Decrease) in
     Cash and Cash Equivalents

43 △152 94

Ⅴ  Cash and Cash Equivalents
     at the Beginning of the Period

569 664 569

Ⅵ  Cash and Cash Equivalents
     at the End of the Period

613 512 664

　 　 　 　

　

　 TonenGeneral Sekiyu K.K.(5012) Kessan Tanshin First Half 2007

― 16 ―



(5) Fundamental and Important Items for Interim Consolidated Financial Statements

　
1H 2006 

(From Jan. 1, 2006
to Jun. 30, 2006)

1H 2007
(From Jan. 1, 2007

to Jun. 30, 2007)

2006
(From Jan. 1, 2006

to Dec. 31, 2006)

Ⅰ Scope of Consolidation

  1 Consolidated subsidiaries:

                                7 companies

Nansei Sekiyu K.K., Tonen

Kagaku K.K., Chuo Sekiyu

Hanbai K.K., TonenGeneral

Kaiun Y.K., Kawasaki Polyolefin

Holdings Y.K., Tonen Chemical

Nasu Corp., and Tonen

Technology K.K.

Ⅰ Scope of Consolidation

  1 Consolidated subsidiaries:

                                6 companies

Nansei Sekiyu K.K., Tonen

Kagaku K.K., Chuo Sekiyu

Hanbai K.K., TonenGeneral

Kaiun Y.K., Tonen Chemical

Nasu Corp., and Tonen

Technology K.K.

Ⅰ Scope of Consolidation

  1 Consolidated subsidiaries:

                                6 companies

Nansei Sekiyu K.K., Tonen

Kagaku K.K. Chuo Sekiyu

Hanbai K.K., TonenGeneral

Kaiun Y.K., Tonen Chemical

Nasu Corp., and Tonen

Technology K.K.

　

In this period, one company was

eliminated from the scope of

consolidation because Kawasaki

Polyolefin Holdings Y.K. merged

into Tonen Kagaku K.K.

  2 Non-consolidated subsidiaries:

                                  1 company

　　　   Kyushu Eagle K.K.

  2 Non-consolidated subsidiaries:

                                  1 company

No Change

  2 Non-consolidated subsidiaries:

                                  1 company

No Change

  3 The reason to exclude

    the subsidiary from the scope of

    consolidation

The subsidiary is excluded from

the scope of consolidation

because its assets, sales

revenue, net income, earned

surplus etc. do not have a

material impact on the

consolidated financial

statements

  3 The reason to exclude

    the subsidiary from the scope of

    consolidation

No Change

　3 The reason to exclude

    the subsidiary from the scope of

    consolidation

The subsidiary is excluded from

the scope of consolidation

because its assets, sales

revenue, net income, earned

surplus etc. do not have

a material impact on the

consolidated financial

statements

Ⅱ Application of Equity Method

  1 Affiliates accounted for by 

     the equity method:   2 companies

Nippon Unicar K.K.

Shimizu LNG Co., Ltd

  2 Non-equity-method companies

Non-consolidated subsidiaries:

                        1 company

   Kyushu Eagle K.K.

Affiliated companies:

                        1 company

   Emori Sekiyu K.K.

　

Ⅱ Application of Equity Method

  1 Affiliates accounted for by

     the equity method:   2 companies

No Change

　

  2  Non-equity-method companies

No Change

　

Ⅱ Application of Equity Method

  1 Affiliates accounted for by

     the equity method:   2 companies

No Change

　

  2  Non-equity-method companies

No Change
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1H 2006

(From Jan. 1, 2006
to Jun. 30, 2006)

1H 2007
(From Jan. 1, 2007

to Jun. 30, 2007)

2006
(From Jan. 1, 2006

to Dec. 31, 2006)

 3 The reason not to apply

    equity method

The non-consolidated

subsidiary and affiliated

company mentioned above are

not accounted for by the equity

method because the companies

do not have a material impact on

net income, earned surplus, etc.

 3 The reason not to apply

    equity method

No Change

 3 The reason not to apply

    equity method

The non-consolidated

subsidiary and affiliated

company mentioned above are

not accounted for by the equity

method because the companies

do not have a material impact on

net income, earned surplus, etc.

Ⅲ Interim Closing Date of

    Consolidated Subsidiaries

Interim closing dates of

consolidated subsidiaries are

the same as that of the

Company

Ⅲ Interim Closing Date of

    Consolidated Subsidiaries

No Change

Ⅲ Closing Date of

    Consolidated Subsidiaries

Closing dates of consolidated

subsidiaries are the same as that

of the Company

Ⅳ Summary of Significant Accounting

    Procedures

In order to prepare each

companies' financial

statements, which are basis of

the interim consolidated

financial statements, the

Company and its subsidiaries

applied following accounting

procedures

Ⅳ Summary of Significant Accounting

    Procedures

In order to prepare each

companies' financial

statements, which are basis of

the interim consolidated

financial statements, the

Company and its subsidiaries

applied following accounting

procedures

Ⅳ Summary of Significant Accounting

    Procedures

In order to prepare each

companies' financial

statements, which are basis of

the consolidated financial

statements, the Company and

its subsidiaries applied following

accounting procedures

    1 Evaluation Methods for

       Important Assets

    (1) Inventories

Goods, products, unfinished

products and crude:

   Generally LIFO method at

   the lower of cost or market

Supplies:

   The moving-average

   method

(2) Securities

Other securities

        ① Marketable

Market value

at the interim closing date

(Valuation difference on

available-for-sales securities is

directly reflected in Owners'

Equity, and cost of sales is

calculated using the moving-

average method)

        ② Non-marketable

The moving-average method

    1 Evaluation Methods for

       Important Assets

(1) Inventories

No Change

　

　

　

　

　

　

(2) Securities

Other securities

　　        ① Marketable

No Change

　

　

　

　

　

　

　

        ② Non-marketable

No Change

    1 Evaluation Methods for

       Important Assets

(1) Inventories

No Change

　

　

　

　

　

　

(2) Securities

Other securities

        ① Marketable

Market value

at the closing date

(Valuation difference on

available-for-sales securities is

directly reflected in Owners'

equity, and cost of sales is

calculated using the moving-

average method)

        ② Non-marketable

No Change
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1H 2006

(From Jan. 1, 2006
to Jun. 30, 2006)

1H 2007
(From Jan. 1, 2007

to Jun. 30, 2007)

2006
(From Jan. 1, 2006

to Dec. 31, 2006)

(3) Derivatives transactions, etc

Market value

at the closing date

(3) Derivatives transactions, etc

No Change

(3) Derivatives transactions, etc

　No Change

  2 Depreciation and Amortization of

     Fixed Assets

(1) Property, Plant and Equipment

Generally the declining-balance

method

The service life ranges of major

types of assets are:

Buildings and Structures:

                 10 to 50 years

Tanks:　    　10 to 25 years

Machinery and Equipment:

                  8 to 15 years

  2 Depreciation and Amortization of

     Fixed Assets

(1) Property, Plant and Equipment

No Change

　

　

　

　

(Change of Accounting Method)

In accordance with the revision

of the Corporate Tax Law, the

depreciation method for

Property, Plant and Equipment,

which was acquired on or after

April 1, 2007, was aligned with

the method under revised

Corporate Tax Law from this

accounting period.

The earnings impacts

on Operating Income, Ordinary

Income, and Interim Income

before Income Taxes due to this

change are 249 million yen

respectively.

  2 Depreciation and Amortization of

     Fixed Assets

(1) Property, Plant and Equipment

No Change

　

(2) Intangible Assets

The straight-line method

In-house computer software is

amortized over its service life (5

to 15years) using the straight-

line method

(2) Intangible Assets

No Change

　

(2) Intangible Assets

No Change

  3 Accounting Standards for

     Major Reserves

(1) Bad Debt Allowance

To provide for losses due to bad

debt, the Company and its

consolidated subsidiaries accrue

an estimated bad debt allowance

on ordinary receivables based on

historical bad debt ratios, and on

highly doubtful receivables

based on the financial conditions

of individual customers

  3 Accounting Standards for

     Major Reserves

(1) Bad Debt Allowance

No Change

  3 Accounting Standards for

     Major Reserves

(1) Bad Debt Allowance

No Change

(2) Reserve for Bonuses

To provide for the payment of

employees' bonuses, the

Company and its consolidated

subsidiaries accrue an estimated

reserve for the interim

consolidated accounting period

(2) Reserve for Bonuses

No Change

(2) Reserve for Bonuses

To provide for the payment of

employees' bonuses, the

Company and its consolidated

subsidiaries accrue an estimated

reserve for the consolidated

accounting period
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1H 2006

(From Jan. 1, 2006
to Jun. 30, 2006)

1H 2007
(From Jan. 1, 2007

to Jun. 30, 2007)

2006
(From Jan. 1, 2006

to Dec. 31, 2006)

(3) Reserve for Accrued Pension

  Costs

To provide for the payment of

employees' post-retirement

benefits, the Company and its

consolidated subsidiaries accrue

an estimated reserve based on

the projected benefit obligations

and estimated pension plan

assets as of the interim closing

date.

Any differences in actuarial

calculations of retirement

benefits are amortized beginning

with the next accounting period,

where the declining-balance

method is employed over a

period which is set within

employees' average remaining

service years (12 years).

Prior service obligations are

amortized using the straight-

line method over employees'

average remaining service years

(Before 2004:      15.5 years

 Since  2004:

  Parent             12.9 years

  Consolidated Subsidiaries

                        11.4 years)

(3) Reserve for Accrued Pension

     Costs

To provide for the payment of

employees' post-retirement

benefits, the Company and its

consolidated subsidiaries accrue

an estimated reserve based on

the projected benefit obligations

and estimated pension plan

assets as of the interim closing

date.

Any differences in actuarial

calculations of retirement

benefits are amortized beginning

with the next accounting period,

where the declining-balance

method is employed over a

period which is set within

employees' average remaining

service years (12 years).

Prior service obligations are

amortized using the straight-

line method over employees'

average remaining service years

(Before 2004:       15.5 years

 Since  2004:

  Parent              12.9 years

  Consolidated Subsidiaries

                        11.4 years

 Since  2007:

  Parent              11.9 years

  Consolidated Subsidiaries

                        11.0 years)

(3) Reserve for Accrued Pension

 Costs

To provide for the payment of

employees' post-retirement

benefits, the Company and its

consolidated subsidiaries accrue

an estimated reserve based on

the projected benefit obligations

and estimated pension plan

assets as of the closing date.

Any differences in actuarial

calculations of retirement

benefits are amortized beginning

with the next accounting period,

where the declining-balance

method is employed over a

period which is set within

employees' average remaining

service years (12 years).

Prior service obligations are

amortized using the straight-

line method over employees'

average remaining service years

(Before 2004:      15.5 years

 Since 2004:

  Parent              12.9 years

  Consolidated Subsidiaries

                        11.4 years)

(4) Reserve for Officers

Retirement Allowance

To provide for the payment of

officers' post-retirement

allowance, the Company and its

consolidated subsidiaries accrue

an estimated amount of lump

sum retirement allowance

assuming that officers retire at

the interim closing date.

(4) Reserve for Officers

     Retirement Allowance

No Change

(4) Reserve for Officers

Retirement Allowance

To provide for the payment of

officers' post-retirement

allowance, the Company and its

consolidated subsidiaries accrue

an estimated amount of lump

sum retirement allowance

assuming that officers retire at

the closing date.
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1H 2006

(From Jan. 1, 2006
to Jun. 30, 2006)

1H 2007
(From Jan. 1, 2007

to Jun. 30, 2007)

2006
(From Jan. 1, 2006

to Dec. 31, 2006)

(5) Reserve for Repairs

To provide for periodic tank

inspections required under the

Fire Service Law and for

periodic repairs of machinery

and equipment, the Company

and two of its subsidiaries accrue

an estimated reserves for the

interim consolidated accounting

period, based on actual

payments and repair plans,

respectively.

(6) Reserve for Offshore Well

Abandonment

To provide for expenses for

offshore well abandonment to be

incurred when natural gas

production is terminated, the

Company accrues an estimated

amount using the unit of

production method.

(5) Reserve for Repairs

No Change

　
　
　
　
　
　
　
　
　
　
　
　
　

(6) Reserve for Offshore Well

     Abandonment

No Change

　

(5) Reserve for Repairs

To provide for periodic tank

inspections required under the

Fire Service Law and for

periodic repairs of machinery

and equipment, the Company

and two of its subsidiaries accrue

an estimated reserves for

the consolidated accounting

period, based on actual

payments and repair plans,

respectively.

(6) Reserve for Offshore Well

 Abandonment

No Change

　

  4 Translation Method for Foreign

     Currency Assets and Liabilities

Foreign currency assets and

liabilities are translated into yen

at the spot rate at the interim

closing date, and any difference

in exchange rate is reflected in

income.

  4 Translation Method for Foreign

     Currency Assets and Liabilities

No Change

　

  4 Translation Method for Foreign

     Currency Assets and Liabilities

Foreign currency assets and

liabilities are translated into yen

at the spot rate at the closing

date, and any difference in

exchange rate is reflected in

income.

  5 Accounting for Lease Transactions

The same accounting treatment

is employed for finance lease

transactions without transfer of

ownership of leased items to

lessee as for ordinary operating

lease transactions.

  5 Accounting for Lease Transactions

No Change

  5 Accounting for Lease Transactions

No Change

  6 Accounting for consumption tax

Consolidated Statement of

Income does not include

consumption tax.

  6 Accounting for consumption tax

No Change

　

  6 Accounting for consumption tax

No Change

　

Ⅴ Scope of Cash and Cash

    Equivalents in Interim

    Consolidated Statement of

    Cash Flows

Cash and cash equivalents are

composed of cash on hand,

deposits drawable at any time,

and readily convertible and price

change insensitive short-term

advances whose maturity comes

generally within three months.

Ⅴ Scope of Cash and Cash

    Equivalents in Interim

    Consolidated Statement of

    Cash Flows

No Change

　

Ⅴ Scope of Cash and Cash

    Equivalents in Consolidated

    Statement of Cash Flows

No Change

　　　

　

　 TonenGeneral Sekiyu K.K.(5012) Kessan Tanshin First Half 2007

― 21 ―



(6) Notes to Interim Consolidated Financial Statements

(Segment Information)

1 Information by Business Line

1H 2006 (January 1, 2006 through June 30, 2006)

　
Oil

(Million yen)
Chemicals

(Million yen)
Others

(Million yen)
Total

(Million yen)
Elimination
(Million yen)

Consolidated
(Million yen)

Sales Revenue 　 　 　 　 　 　

(1) Sales to Third Parties 1,339,526 139,617 673 1,479,817 ― 1,479,817

(2) Internal transactions 209,307 19,807 1 229,116 (229,116) ―

Total 1,548,834 159,424 674 1,708,934 (229,116) 1,479,817

Operating Expenses 1,559,241 137,518 711 1,697,471 (229,017) 1,468,453

Operating Income (△Loss) △10,407 21,905 △36 11,462 (98) 11,363

(Note) 1 Classification of business lines is based on the internal control procedure the Company has adopted.

  2 Major products of each business line:

(1)  Oil : Gasoline, Naphtha, Jet Fuel, Kerosene, Diesel Fuel, Fuel Oils, Lubricants, LPG, etc.

(2)  Chemicals: Ethylene, Propylene, Benzene, Toluene, Paraxylene, Microporous Film etc.

(3)  Others: Engineering, Maintenance Service, etc.

　

1H 2007 (January 1, 2007 through June 30, 2007)

　
Oil

(Million yen)
Chemicals

(Million yen)
Others

(Million yen)
Total

(Million yen)
Elimination
(Million yen)

Consolidated
(Million yen)

Sales Revenue 　 　 　 　 　 　

(1) Sales to Third Parties 1,247,157 157,621 656 1,405,435 ― 1,405,435

(2) Internal transactions 193,652 20,946 5 214,603 (214,603) ―

Total 1,440,809 178,568 661 1,620,039 (214,603) 1,405,435

Operating Expenses 1,448,644 144,293 657 1,593,595 (214,603) 1,378,992

Operating Income (△Loss) △7,834 34,274 4 26,443 (　   ―) 26,443

(Note) 1 Classification of business lines is based on the internal control procedure the Company has adopted.

  2 Major products of each business line:

(1)  Oil : Gasoline, Naphtha, Jet Fuel, Kerosene, Diesel Fuel, Fuel Oils, Lubricants, LPG, etc.

(2)  Chemicals: Ethylene, Propylene, Benzene, Toluene, Paraxylene, Microporous Film etc.

(3)  Others: Engineering, Maintenance Service, etc.
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2006 (January 1, 2006 through December 31, 2006)

　
Oil

(Million yen)
Chemicals

(Million yen)
Others

(Million yen)
Total

(Million yen)
Elimination
(Million yen)

Consolidated
(Million yen)

Sales Revenue 　 　 　 　 　 　

(1) Sales to Third Parties 2,787,180 290,325 1,266 3,078,772 ― 3,078,772

(2) Internal transactions 404,582 41,016 6 445,605 (445,605) ―

Total 3,191,762 331,342 1,273 3,524,378 (445,605) 3,078,772

Operating Expenses 3,182,237 281,919 1,311 3,465,468 (445,390) 3,020,077

Operating Income (△Loss) 9,525 49,422 △38 58,909 (214) 58,694

(Note) 1 Classification of business lines is based on the internal control procedure the Company has adopted.

  2 Major products of each business line:

(1)  Oil : Gasoline, Naphtha, Jet Fuel, Kerosene, Diesel Fuel, Fuel Oils, Lubricants, LPG, etc.

(2)  Chemicals: Ethylene, Propylene, Benzene, Toluene, Paraxylene, Microporous Film etc.

(3)  Others: Engineering, Maintenance Service, etc.

　

2 Segment Information by Geographic Area

This  information  is  omitted,  as  the  Company  does  not  have  overseas  consolidated  companies  or  important

overseas branches

　

3 Overseas Sales

This information is omitted, as overseas sales revenue is less than 10% of total sales revenue in current and

previous consolidated periods
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(Financial Data per Share)

　
1H 2006

(From Jan. 1, 2006
to Jun. 30 2006)

1H 2007
(From Jan. 1, 2007
to Jun. 30 2007)

2006
(From Jan. 1, 2006
to Dec. 31 2006)

　Net Assets per Share

393.14 Yen

　Net Assets per Share

436.08 Yen

　Net Assets per Share

425.60 Yen

  Net Income per Share

17.26 Yen

  Net Income per Share

29.30 Yen

  Net Income per Share

68.27 Yen

Net Income per Share after adjustment

is not noted because the Company has

not issued any residual securities

  No Change Net Income per Share after adjustment

is not noted because the Company has

not issued any residual securities

　　　

(Note)　Basis of the Calculation

1 Net Assets per Share

　

　
1H 2006

(From Jan. 1, 2006
to Jun. 30 2006)

1H 2007
(From Jan. 1, 2007
to Jun. 30 2007)

2006
(From Jan. 1, 2006
to Dec. 31 2006)

Net Assets on the Consolidated
Balance Sheet            (Million yen)

230,248 255,191 249,155

Net Assets per Common Share
                              (Million yen)

229,307 254,278 248,221

The difference between “Net Assets on
the Consolidated Balance Sheet” and
“Net Assets per Common Share”
which is the basis of the calculation for
“Net Assets per Share”
                              (Million yen)

940 913 933

(Minority Interests)      (Million yen) (940) (913) (933)

Number of outstanding common
shares                            (shares)

583,400,000 583,400,000 583,400,000

Number of common shares owned by
the Company                    (shares)

121,638 303,648 175,478

Number of common shares used the
basis of the calculation for “Net Assets
per Share”              (shares)

583,278,362 583,096,352 583,224,522

　　　　

2 Net Income per Share

　

　
1H 2006

(From Jan. 1, 2006
to Jun. 30 2006)

1H 2007
(From Jan. 1, 2007
to Jun. 30 2007)

2006
(From Jan. 1, 2006
to Dec. 31 2006)

Net Income                (Million yen) 10,065 17,088 39,820

Net Income not relating to common
shareholders              (Million yen)

― ― ―

Net Income per Common Share
                              (Million yen)

10,065 17,088 39,820

Average number of outstanding
common shares                (shares)

583,296,884 583,148,902 583,277,811

　　　　

(Omitted Notes)

Notes concerning lease transaction, securities, and derivative transactions are omitted because those items are

not material.
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5 Interim Financial Statements

(1) Interim Balance Sheet

　

　
Prior Period

(June 30, 2006)

Current Period

(June 30, 2007)
December 31, 2006

June 30,

2007

vs

Account Title Amounts (Million yen)
Ratio
(％)

Amounts (Million yen)
Ratio
(％)

Amounts (Million yen)
Ratio
(％)

Dec. 31,

2006

（ASSETS） 　 　 　 　 　 　 　 　 　 　

Ⅰ Current Assets 　 　 　 　 　 　 　 　 　 　

1  Cash and Cash
Equivalents

414 　 　 270 　 　 198 　 　 72

2  Notes and Trade
Accounts Receivables

391,319 　 　 436,133 　 　 517,480 　 　 △81,346

3　Inventories 176,971 　 　 144,959 　 　 169,907 　 　 △24,947

4  Income Tax Refund
Receivable

4,245 　 　 ― 　 　 ― 　 　 ―

5　Deferred Tax Assets 5,062 　 　 5,570 　 　 3,978 　 　 1,591

6　Short-term Loans
Receivable

14,470 　 　 39,822 　 　 36,055 　 　 3,766

7  Other Accounts Receivable 4,484 　 　 3,984 　 　 4,647 　 　 △663

8　Others 3,353 　 　 2,058 　 　 4,445 　 　 △2,387

9　Bad Debt Allowance △279 　 　 △147 　 　 △202 　 　 54

Total Current Assets 　 600,043 71.2 　 632,652 71.5 　 736,511 74.7 △103,858

Ⅱ Long-term Assets 　 　 　 　 　 　 　 　 　 　

1　Property, Plant and
Equipment 　 　 　 　 　 　 　 　 　 　

(1) Buildings 16,230 　 　 15,296 　 　 15,720 　 　 △424

(2) Structures 32,219 　 　 31,060 　 　 31,034 　 　 26

(3) Tanks 5,473 　 　 5,073 　 　 5,266 　 　 △193

(4) Machinery and Equipment 50,731 　 　 70,620 　 　 54,954 　 　 15,666

(5) Land 75,702 　 　 73,275 　 　 73,768 　 　 △492

(6) Others 20,679 　 　 15,769 　 　 26,986 　 　 △11,217

Total Property, Plant 
and Equipment

201,036 　 (23.9) 211,095 　 (23.9) 207,730 　 (21.1) 3,364

2　Intangible Assets 4,992 　 (0.6) 5,135 　 (0.6) 5,121 　 (0.5) 14

3　Investments and 
Other Assets 　 　 　 　 　 　 　 　 　 　

(1) Investment Securities 5,649 　 　 5,693 　 　 5,639 　 　 53

(2) Stock of Subsidiaries 13,487 　 　 13,487 　 　 13,487 　 　 ―

(3) Long-term Loans 
Receivable

1,210 　 　 1,040 　 　 1,126 　 　 △85

(4) Deferred Tax Assets 6,173 　 　 5,970 　 　 7,307 　 　 △1,336

(5) Others 10,640 　 　 10,233 　 　 10,008 　 　 224

(6) Bad Debt Allowance △603 　 　 △449 　 　 △517 　 　 67

Total Investments and 
Other Assets

36,558 　 (4.3) 35,975 　 (4.0) 37,052 　 (3.7) △1,077

Total Long-term Assets 　 242,588 28.8 　 252,206 28.5 　 249,904 25.3 2,302

Total Assets 　 842,631 100.0 　 884,859 100.0 　 986,415 100.0 △101,556
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Prior Period

(June 30, 2006)

Current Period

(June 30, 2007)
December 31, 2006

June 30,

2007

vs

Account Title Amounts (Million yen)
Ratio
(％)

Amounts (Million yen)
Ratio
(％)

Amounts (Million yen)
Ratio
(％)

Dec. 31,

2006

(LIABILITIES) 　 　 　 　 　 　 　 　 　 　

Ⅰ Current Liabilities 　 　 　 　 　 　 　 　 　 　

1  Notes and Trade
Accounts Payable

301,940 　 　 289,337 　 　 369,281 　 　 △79,944

2  Gasoline Tax etc.,
Payable

148,149 　 　 190,283 　 　 224,555 　 　 △34,271

3  Short-term Debt 94,813 　 　 71,153 　 　 41,401 　 　 29,751

4  Commercial Paper ― 　 　 ― 　 　 5,000 　 　 △5,000

5  Accrued Income Taxes ― 　 　 4,057 　 　 3,543 　 　 514

6  Accrued Consumption
Taxes

3,700 　 　 4,551 　 　 6,265 　 　 △1,713

7  Reserve for Bonuses 1,153 　 　 1,156 　 　 1,122 　 　 34

8  Others 43,832 　 　 44,208 　 　 48,397 　 　 △4,189

Total Current
Liabilities 　 593,590 70.4 　 604,749 68.3 　 699,567 70.9 △94,818

Ⅱ Long-term Liabilities 　 　 　 　 　 　 　 　 　 　

1  Long-term Debt 12,713 　 　 10,537 　 　 11,625 　 　 △1,088

2  Reserve for Accrued
Pension Costs

36,139 　 　 32,367 　 　 34,645 　 　 △2,278

3  Reserve for Officers'
Retirement Allowance 

164 　 　 160 　 　 167 　 　 △6

4  Reserve for Repairs 14,009 　 　 12,902 　 　 14,919 　 　 △2,017

5  Reserve for Offshore
Well Abandonment

1,562 　 　 2,227 　 　 2,234 　 　 △6

6  Others 1,529 　 　 1,104 　 　 1,345 　 　 △240

Total Long-term
Liabilities 　 66,119 7.9 　 59,299 6.7 　 64,937 6.6 △5,638

Total Liabilities 　 659,710 78.3 　 664,048 75.0 　 764,505 77.5 △100,457
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Prior Period

(June 30, 2006)

Current Period

(June 30, 2007)
December 31, 2006

June 30,

2007

vs

Account Title Amounts (Million yen)
Ratio
(％)

Amounts (Million yen)
Ratio
(％)

Amounts (Million yen)
Ratio
(％)

Dec. 31,

2006

(NET ASSETS) 　 　 　 　 　 　 　 　 　 　

Ⅰ Owner's Equity 　 　 　 　 　 　 　 　 　 　

1  Paid-in Capital 　 35,123 4.2 　 35,123 4.0 　 35,123 3.6 ―

2  Capital Surplus 　 　 　 　 　 　 　 　 　 　

(1) Capital Legal Surplus 20,741 　 　 20,741 　 　 20,741 　 　 ―

(2) Other Capital Surplus 27 　 　 25 　 　 24 　 　 0

Total Capital Surplus 　 20,769 2.5 　 20,767 2.4 　 20,766 2.1 0

3  Earned Surplus 　 　 　 　 　 　 　 　 　 　

(1) Earned Legal Reserve 8,780 　 　 8,780 　 　 8,780 　 　 ―

(2) Other Earned Surplus 　 　 　 　 　 　 　 　 　 　

Reserve for Replacement
of Property

18,811 　 　 17,573 　 　 18,067 　 　 △493

Reserve for Mine
Exploration

216 　 　 178 　 　 239 　 　 △60

Reserve for Special
Depreciation

39 　 　 14 　 　 20 　 　 △6

Earned Surplus Brought
Forward 

98,893 　 　 138,305 　 　 138,670 　 　 △364

Total Earned Surplus 　 126,741 15.0 　 164,853 18.6 　 165,778 16.8 △924

4  Treasury Stock 　 △146 △0.0 　 △369 △0.0 　 △206 △0.0 △163

Total Owners' Equity 　 182,487 21.7 　 220,373 25.0 　 221,461 22.5 △1,087

Ⅱ Valuation and
    Translation Adjustments

　 　 　 　 　 　 　 　 　 　

1 Valuation Difference
on Available-for-
Sales Securities

　 433 　 　 436 　 　 448 　 △11

Total Valuation and
Translation Adjustment

　 433 0.0 　 436 0.0 　 448 0.0 △11

Total Net Assets 　 182,921 21.7 　 220,810 25.0 　 221,909 22.5 △1,099

Total Liabilities and
Net Assets

　 842,631 100.0 　 884,859 100.0 　 986,415 100.0 △101,556
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(2) Interim Statement of Income

　

　
1H 2006

(Jan. 1 through Jun. 30)
　

1H 2007

(Jan. 1 through Jun. 30)
　

1H 2007

vs.

1H 2006

2006

(Jan. 1 through Dec. 31)
　

Account Title Amounts (Million yen)
Ratio
(％)

Amounts (Million yen)
Ratio
(％)

　 Amounts (Million yen)
Ratio
(％)

Ⅰ Sales Revenue 　 1,453,591 100.0 　 1,378,185 100.0 △75,405 　 3,027,083 100.0

Ⅱ Cost of Sales 　 1,440,596 99.1 　 1,357,119 98.5 △83,477 　 2,968,011 98.0

Gross Margin 　 12,994 0.9 　 21,066 1.5 8,071 　 59,071 2.0

Ⅲ Selling, General and
    Administrative Expenses 　 12,637 0.9 　 11,057 0.8 △1,580 　 25,331 0.9

Operating  Income 　 356 0.0 　 10,008 0.7 9,652 　 33,739 1.1

Ⅳ Non-operating Income 　 　 　 　 　 　 　 　 　 　

1　Interest Income 481 　 　 326 　 　 　 704 　 　

2　Dividends Received 25,406 　 　 3,054 　 　 　 55,153 　 　

3　Foreign Exchange Gain 3,064 　 　 1,318 　 　 　 6,037 　 　

4　Others 62 29,016 2.0 18 4,718 0.3 △24,297 231 62,127 2.1

Ⅴ Non-operating Expenses 　 　 　 　 　 　 　 　 　 　

1　Interest Expenses 312 　 　 375 　 　 　 723 　 　

2　Loss on Sales and
Disposals of Supplies

3 　 　 8 　 　 　 23 　 　

3　Others 2 318 0.0 10 394 0.0 76 2 749 0.0

Ordinary Income 　 29,055 2.0 　 14,333 1.0 △14,722 　 95,117 3.2

Ⅵ Extraordinary Gain 　 　 　 　 　 　 　 　 　 　

1　Gain on Sales of
Golf Membership

25 　　 66 　 　 　 47 　 　

2　Gain on Liquidation of 
Investment Securities

― 　 　 ― 　 　 　 503 　 　

3　Gain Sales of Property,
Plant and Equipment

58 84 0.0 ― 66 0.0 △17 107 658 0.0

Ⅶ Extraordinary Loss 　 　 　 　 　 　 　 　 　 　

1　Loss on Asset Impairment 322 　 　 492 　 　 　 2,131 　 　

2　Loss on Sales and Disposals
of Property, Plant
and Equipment

197 　 　 134 　 　 　 909 　 　

3　Provision Loss on Reserve
for Offshore Well 
Abandonment

― 519 0.0 ― 627 0.0 108 672 3,712 0.1

Interim (Annual) Income
before Income Taxes 　 28,620 2.0 　 13,772 1.0 △14,847 　 92,063 3.1

Current Income Taxes 737 　 　 4,154 　 　 3,417 14,412 　 　

Deferred Income Tax 510 1,247 0.1 △246 3,907 0.3 △756 450 14,862 0.5

Interim (Annual)
Net Income 　 27,373 1.9 　 9,864 0.7 △17,508 　 77,200 2.6
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(3) Interim Statement of Changes in Net Assets

1H 2006 (January 1, 2006 through June 30, 2006)

　

　

Owner' Equity

Paid-in Capital
Capital Surplus

Capital Legal Reserve Other Capital Surplus Total

Balance at Dec. 31, '05 (Million yen) 35,123 20,741 28 20,770

Changes of Items during the Period 　 　 　 　

Dividends from Surplus - - - -

Interim Net Income - - - -

Purchases of Treasury Stock - - - -

Disposal of Treasury Stock - - △0 △0

Addition/ Withdrawal of Other
Earned Surplus

- - - -

Net Changes of Items
other than Owner's Equity

- - - -

Total Changes of Items
during the Period (Million yen)

- - △0 △0

Balance at Jun. 30, '06 (Million yen) 35,123 20,741 27 20,769

　

　

Owner' Equity

Earned Surplus

Treasury
Stock

TotalEarned
Legal

Reserve

Other Earned Surplus

Total
Reserve for
Replace-

ment
Property

Reserve
for Mine 

Exploration

Reserve
for

Special
Depre.

Earned
Surplus
brought
Forward

Balance at Dec. 31, '05 (Million yen) 8,780 21,467 258 161 79,491 110,160 △85 165,968

Changes of Items during the Period 　 　 　 　 　 　 　 　

Dividends from Surplus - - - - △10,791 △10,791 - △10,791

Interim Net Income - - - - 27,373 27,373 - 27,373

Purchases of Treasury Stock - - - - - - △103 △103

Disposal of Treasury Stock - - - - - - 42 42

Addition/ Withdrawal of Other
Earned Surplus

- △2,656 △42 △121 2,820 - - -

Net Changes of Items
other than Owner's Equity

- - - - - - - -

Total Changes of Items
during the Period (Million yen)

- △2,656 △42 △121 19,402 16,581 △61 16,519

Balance at Jun. 30, '06 (Million yen) 8,780 18,811 216 39 98,893 126,741 △146 182,487

　

　

Valuation and Translation
Adjustments

Total
Net Assets

Valuation
Difference on
Available-for-
Sales securities

Total

Balance at Dec. 31, '05 (Million yen) 474 474 166,442

Changes of Items during the Period 　 　 　

Dividends from Surplus － － △10,791

Interim Net Income － － 27,373

Purchases of Treasury Stock － － △103

Disposal of Treasury Stock － － 42

Addition/ Withdrawal of Other
Earned Surplus

－ － －

Net Changes of Items
Other than Owner's Equity

△40 △40 △40

Total Changes of Items
during the Period (Million yen)

△40 △40 16,478

Balance at Jun. 30, '06 (Million yen) 433 433 182,921
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1H 2007 (January 1, 2007 through June 30, 2007)

　

　

Owner' Equity

Paid-in Capital
Capital Surplus

Capital Legal Reserve Other Capital Surplus Total

Balance at Dec. 31, '06 (Million yen) 35,123 20,741 24 20,766

Changes of Items during the Period 　 　 　 　

Dividends from Surplus - - - -

Interim Net Income - - - -

Purchases of Treasury Stock - - - -

Disposal of Treasury Stock - - 0 0

Addition/ Withdrawal of Other
Earned Surplus

- - - -

Net Changes of Items
other than Owner's Equity

- 　 - -

Total Changes of Items
during the Period (Million yen)

- - 0 0

Balance at Jun. 30, '07 (Million yen) 35,123 20,741 25 20,767

　

　

Owner' Equity

Earned Surplus

Treasury
Stock

TotalEarned
Legal

Reserve

Other Earned Surplus

Total
Reserve for
Replace-

ment
Property

Reserve
for Mine 

Exploration

Reserve
for

Special
Depre.

Earned
Surplus
brought
Forward

Balance at Dec. 31, '06 (Million yen) 8,780 18,067 239 20 138,670 165,778 △ 206 221,461

Changes of Items during the Period 　 　 　 　 　 　 　 　

Dividends from Surplus - - - - △ 10,789 △ 10,789 - △ 10,789

Interim Net Income - - - - 9,864 9,864 - 9,864

Purchases of Treasury Stock - - - - - - △ 181 △ 181

Disposal of Treasury Stock - - - - - - 18 18

Addition/ Withdrawal of Other
Earned Surplus

- △ 493 △ 60 △ 6 560 - - -

Net Changes of Items
other than Owner's Equity

- - - - - - - -

Total Changes of Items
during the Period (Million yen)

- △ 493 △ 60 △ 6 △ 364 △ 924 △ 163 △ 1,087

Balance at Jun. 30, '07 (Million yen) 8,780 17,573 178 14 138,305 164,853 △ 369 220,373

　

　

Valuation and Translation
Adjustments

Total
Net Assets

Valuation
 Difference on
 Available-for-
Sales securities

Total

Balance at Dec. 31, '06 (Million yen) 448 448 221,909

Changes of Items during the Period              　 　

Dividends from Surplus - - △ 10,789

Interim Net Income - - 9,864

Purchases of Treasury Stock - - △ 181

Disposal of Treasury Stock - - 18

Addition/ Withdrawal of Other
Earned Surplus

- - -

Net Changes of Items
Other than Owner's Equity

△ 11 △ 11 △ 11

Total Changes of Items
during the Period (Million yen)

△ 11 △ 11 △ 1,099

Balance at Jun. 30, '07 (Million yen) 436 436 220,810
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2006 (January 1, 2006 through December 31, 2006)

　

　

Owner' Equity

Paid-in Capital
Capital Surplus

Capital Legal Reserve Other Capital Surplus Total

Balance at Dec. 31, '05 (Million yen) 35,123 20,741 28 20,770

Changes of Items during the Period 　 　 　 　

Dividends from Surplus － － － －

Net Income － － － －

Purchases of Treasury Stock － － － －

Disposal of Treasury Stock － － △4 △4

Addition/ Withdrawal of Other
Earned Surplus

－ － － －

Net Changes of Items
Other than Owner's Equity

－ － － －

Total Changes of Items
during the Period (Million yen)

－ － △4 △4

Balance at Dec. 31, '06 (Million yen) 35,123 20,741 24 20,766

　

　

Owner' Equity

Earned Surplus

Treasury
Stock

TotalEarned
Legal

Reserve

Other Earned Surplus

Total
Reserve for
Replace-

ment
Property

Reserve
for Mine 

Exploration

Reserve
for

Special
Depre.

Earned
Surplus
brought
Forward

Balance at Dec. 31, '05 (Million yen) 8,780 21,467 258 161 79,491 110,160 △85 165,968

Changes of Items during the Period 　 　 　 　 　 　 　 　

Dividends from Surplus － － － － △21,582 △21,582 － △21,582

Net Income － － － － 77,200 77,200 － 77,200

Purchases of Treasury Stock － － － － － － △210 △210

Disposal of Treasury Stock － － － － － － 90 85

Addition/ Withdrawal of Other
Earned Surplus

－ △3,400 △19 △140 3,560 － － －

Net Changes of Items
Other than Owner's Equity

－ － － － － － － －

Total Changes of Items
during the Period (Million yen)

－ △3,400 △19 △140 59,178 55,618 △120 55,493

Balance at Dec. 31, '06 (Million yen) 8,780 18,067 239 20 138,670 165,778 △206 221,461

　

　

Valuation and Translation
 Adjustments

Total
Net Assets

Valuation 
Difference on

 Available-for-
Sales securities

Total

Balance at Dec. 31, '05 (Million yen) 474 474 166,442

Changes of Items during the Period 　 　 　

Dividends from Surplus － － △21,582

Net Income － － 77,200

Purchases of Treasury Stock － － △210

Disposal of Treasury Stock － － 85

Addition/ Withdrawal of Other
Earned Surplus

－ － －

Total Changes of Items
during the Period (Million yen)

△26 △26 △26

Total Changes of Items
during the Period (Million yen)

△26 △26 55,467

Balance at Dec. 31, '06 (Million yen) 448 448 221,909
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(4) Fundamental and Important Items for Interim Financial Statements

　
1H 2006

(From Jan. 1, 2006
to Jun. 30, 2006)

1H 2007
(From Jan. 1, 2007
to Jun. 30, 2007)

2006
(From Jan. 1, 2006
to Dec. 31, 2006)

1 Evaluation Methods for

  Important Assets

(1) Securities

①Stocks of subsidiaries and

   affiliated companies

The moving-average method

1 Evaluation Methods for

   Important Assets

(1) Securities

①Stocks of subsidiaries and

   affiliated companies

No Change

1 Evaluation Methods for

  Important Assets

(1) Securities

①Stocks of subsidiaries and

   affiliated companies

No Change

②Other Securities

－ Marketable

Market value at the closing date

(Valuation difference on available -

for-sales securities is directly

reflected in Owners' equity, and

cost of sales is calculated using the

moving-average method)

－ Non-marketable

The moving-average method

②Other Securities

－ Marketable

No Change

　

　

　

　

　

－ Non-marketable

No Change

②Other Securities

－ Marketable

Market value at the closing date

(Valuation difference on available -

for-sales securities is directly

reflected in Owners' equity, and

cost of sales is calculated using the

moving-average method)

－ Non-marketable

The moving-average method

(2) Inventories

Goods, products, unfinished

products, and crude:

Generally LIFO method at

the lower of cost or market

Supplies:

The moving-average method

(2) Inventories

No Change

(2) Inventories

No Change

(3) Derivative transactions,etc.

Market value at the closing date

(3) Derivative transactions,etc.

      No Change

(3) Derivative transactions,etc.

      No Change

2 Depreciation and Amortization of

   Fixed Assets

(1) Property, Plant and Equipment:

 The declining-balance method

 The service life ranges of

 major types of assets are:

   Buildings and Structures:

                10 to 50 years

   Tanks:     10 to 25 years

   Machinery and Equipment:

             　 8 to 15 years

2 Depreciation and Amortization of

   Fixed Assets

(1) Property, Plant and Equipment:

No Change

　

　

　

　

(Change of Accounting Method)

In accordance with the revision of

the Corporate Tax Law, the

depreciation method for Property,

Plant and Equipment, which was

acquired on or after April 1, 2007,

was aligned with the method under

revised Corporate Tax Law from

this accounting period.

The earnings impacts on Operating

Income, Ordinary Income, and

Interim Income before Income Taxes

due to this change are 248 million

yen respectively.

2 Depreciation and Amortization of

   Fixed Assets

(1) Property, Plant and Equipment:

No Change
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1H 2006

(From Jan. 1, 2006
to Jun. 30, 2006)

1H 2007
(From Jan. 1, 2007
to Jun. 30, 2007)

2006
(From Jan. 1, 2006
to Dec. 31, 2006)

(2) Intangible Assets:

The straight-line method

In-house computer software is

amortized over its service life (5 to

15 years) using the straight-line

method.

3 Accounting Standards for

   Major Reserves

(1) Bad Debt Allowance

To provide for losses due to bad

debt, the Company accrues an

estimated bad debt allowance on

ordinary receivables based on

historical bad debt ratios, and on

highly doubtful receivables based on

the financial conditions of individual

customers.

(2) Intangible Assets:

No Change

3 Accounting Standards for

   Major Reserves

(1) Bad Debt Allowance

No Change

　

(2) Intangible Assets:

No Change

3 Accounting Standards for

   Major Reserves

(1) Bad Debt Allowance

No Change

　

(2) Reserve for Bonuses

To provide for the payment of

employees'bonuses,the Company

accrues an estimated reserve for the

interim accounting period.

(2) Reserve for Bonuses

No Change

(2) Reserve for Bonuses

To provide for the payment of

employees'bonuses,the Company

accrues an estimated reserve for

the accounting period.

(3) Reserve for Accrued Pension

    Costs

To provide for the payment of

employees'　post-retirement

benefits, the Company accrues an

estimated reserve based on the

projected benefit obligations and

estimated pension plan assets as of

the interim closing date. 

Any　difference　caused　in

actuarial　calculations　of

retirement benefits is amortized

beginning with the next accounting

period, where the declining balance

method is employed over a period

which is set within employees'

average remaining service years (12

years).  Prior service obligations are

amortized with the straight-line

method over employees' average

remaining service years (Before

2004: 15.5 years, Since 2004:

12.9 years).

(3) Reserve for Accrued  Pension

    Costs

To provide for the payment of

employees'　post-retirement

benefits, the Company accrues an

estimated reserve based on the

projected benefit obligations and

estimated pension plan assets as of

the interim closing date. 

Any　difference　caused　in

actuarial　calculations　of

retirement benefits is amortized

beginning with the next accounting

period, where the declining balance

method is employed over a period

which is set within employees'

average remaining service years (12

years).  Prior service obligations are

amortized with the straight-line

method over employees' average

remaining service years (Before

2004: 15.5 years, Since 2004: 12.9

years, Since 2007: 11.9 years).

(3) Reserve for Accrued  Pension

     Costs

To provide for the payment of

employees'　post-retirement

benefits, the Company accrues an

estimated reserve based on the

projected benefit obligations and

estimated pension plan assets as of

the closing date.

Any　difference　caused　in

actuarial　calculations　of

retirement benefits is amortized

beginning with the next accounting

period, where the declining balance

method is employed over a period

which is set within employees'

average remaining service years (12

years).  Prior service obligations are

amortized with the straight-line

method over employees' average

remaining service years (Before

2004: 15.5 years, Since 2004:

12.9 years).

　 　 　

　 TonenGeneral Sekiyu K.K.(5012) Kessan Tanshin First Half 2007

― 33 ―



　
1H 2006

(From Jan. 1, 2006
to Jun. 30, 2006)

1H 2007
(From Jan. 1, 2007
to Jun. 30, 2007)

2006
(From Jan. 1, 2006
to Dec. 31, 2006)

(4) Reserve for Officers' Retirement

     Allowance

To provide for the payment of

officers'　post-retirement

allowance, the Company accrues an

estimated amount of lump sum

retirement allowance assuming that

officers retire at the interim closing

date.

(4) Reserve for Officers' Retirement

     Allowance

No Change

　

(4) Reserve for Officers' Retirement

     Allowance

To provide for the payment of

officers'　post-retirement

allowance, the Company accrues an

estimated amount of lump sum

retirement allowance assuming that

officers retire at the closing date.

(5) Reserve for Repairs

To provide for periodic tank

inspections required under the Fire

Service Law and for periodic repairs

of machinery and equipment, the

Company accrues an estimated

reserves for the interim accounting

period, based on actual payments

and repair plans, respectively.

(5) Reserve for Repairs

No Change

　

(5) Reserve for Repairs

To provide for periodic tank

inspections required under the Fire

Service Law and for periodic repairs

of machinery and equipment, the

Company accrues an estimated

reserves for the accounting period,

based on actual payments and repair

plans, respectively.

(6) Reserve for Offshore Well

    Abandonment

To provide for expenses for offshore

well abandonment to be incurred

when natural gas production is

terminated, the Company accrues

an estimated amount using the unit

of production method.

(6) Reserve for Offshore Well

    Abandonment

No Change

　

(6) Reserve for Offshore Well

    Abandonment

No Change

　

4 Translation Method for Foreign

  Currency Assets and Liabilities

Foreign currency assets and

liabilities are translated into yen at

the spot rate at the interim closing

date, and any difference in exchange

rate is reflected into income.

4 Translation Method for Foreign

  Currency Assets and Liabilities

No Change

　

4 Translation Method for Foreign

  Currency Assets and Liabilities

Foreign currency assets and

liabilities are translated into yen at

the spot rate at the closing date,

and any difference in exchange rate

is reflected into income.

　

5 Accounting for Lease Transactions

The same accounting method is

employed for finance lease

transactions without transfer of

ownership of leased items to lessee

as for ordinary operating lease

transactions.

5 Accounting for Lease Transactions

No Change

5 Accounting for Lease Transactions

No Change

6 Others

Statement of Income does not

include consumption tax.

6 Others

No Change

6 Others

No Change
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6 Other

Consolidated Sales Volume and Sales Amounts

　　　　　  　　　　　　　　　　　　　　　　　　(Unit：KKL,Kton,Million yen)

Business
Segment

Products

1H 2006 1H 2007 2006

(January 1 through (January 1 through (January 1 through

June 30) June 30) December 31)

Volume Amounts Volume Amounts Volume Amounts

Petroleum
 Products

Gasoline
6,574 713,575 6,456 692,801 13,905 1,522,397

35.2 53.3 37.3 55.6 36.2 54.6

Naphtha
43 1,797 56 2,512 145 6,779

0.2 0.1 0.3 0.2 0.4 0.2

Kerosene
2,533 148,656 2,514 136,692 4,794 282,010

13.5 11.1 14.5 11.0 12.5 10.1

Diesel Fuel
2,876 161,445 2,749 154,066 6,128 348,850

15.4 12.1 15.9 12.3 16.0 12.5

Fuel Oils and Crude
4,865 225,397 4,045 183,809 9,941 458,769

26.1 16.8 23.4 14.7 25.9 16.5

Lubricants
162 13,579 189 18,269 349 30,095

0.9 1.0 1.1 1.5 0.9 1.1

LPG
1,505 58,968 1,209 45,474 2,903 107,731

8.1 4.4 6.9 3.6 7.5 3.9

Other Products
111 16,104 98 13,531 220 30,546

0.6 1.2 0.6 1.1 0.6 1.1

Sub Total
18,669 1,339,526 17,317 1,247,157 38,385 2,787,180

100.0 100.0 100.0 100.0 100.0 100.0

Chemical
 Products

Olefins etc.
954 101,995 956 113,910 1,778 201,577

72.4 73.1 73.1 72.3 69.4 69.4

Aromatics etc.
364 37,621 352 43,711 785 88,747

27.6 26.9 26.9 27.7 30.6 30.6

Sub Total
1,318 139,617 1,309 157,621 2,563 290,325

100.0 100.0 100.0 100.0 100.0 100.0

Others Other Operating Revenue 　 673 　 656 　 1,266

　 Grand Total 19,987 1,479,817 18,626 1,405,435 40,948 3,078,772

 (Notes) 1. Amounts shown in truncated millions of yen.

    2. The second figure in each cell shows percentage against total.

    3. Volumes for Petroleum Products are shown in KKL, and those for Chemical Products Kton.
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